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EAST Timor's outgoing president Xanana Gusmao said yesterday he would contest elections later this year that could see him installed as prime minister, in an attempt to take power from the nation's dominant political party.
Mr Gusmao said he would lead a new party, the Congress for the National Reconstruction of East Timor, in parliamentary elections scheduled to take place before September 15.

"I am ready for the post of the prime minister if people choose my party," Mr Gusmao said. "I will make changes in the government and bring new hope to the people of East Timor."

Mr Gusmao, who led East Timor's resistance movement against Indonesian rule, remains widely popular.

His party would run against the dominant left-wing Fretilin party of former Prime Minister Mari Alkatiri, who resigned last year amid a violence that left at least 37 people dead and drove 155,000 others from their homes.

Mr Gusmao's major political ally, Nobel peace prize winner Jose Ramos Horta, was installed as prime minister when Mr Alkatiri stepped down in June.

Mr Ramos Horta will run for president in elections on April 9 and is seen as the favourite.

East Timor won independence from Indonesia in 1999 following a UN ballot. The vote triggered violence by Indonesian troops and pro-Jakarta militias that only ended with the arrival of foreign peacekeepers.

Despite offshore gas reserves, it remains the poorest country in Asia.
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